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FEDERAL LOANS 

Unlike scholarships or the Work-Study Program, the student loan is money that must be repaid to the Federal 
Department of Education with interest. Student loans are a legal obligation that must be repaid. This, even if 
you have not finished your studies, are not satisfied with the education received or do not get a job once you 
graduate. The Federal Department of Education's William D. Ford Direct Loan Program has the following 
loans available. Direct Loan with Subsidy and without Subsidy and PLUS Loan. Factors such as level and 
years of study, as well as financial need will determine the amount of loan the student qualifies for. This 
Program offers several advantages, among these are: low interest rates, several payment options, among 
others. 
 

 

ELIGIBILITY REQUIREMENTS 

To be eligible for the Federal Direct Loan Program, Undergraduate and Graduate students must meet federal 
and institutional requirements. They are as follows: you must not be in default from a federal student loan, or 
owe excess money received by the US Department of Education. You must have Satisfactory Academic 
Progress and not be in Academic Probation (unless an appeal has been approved and you are satisfactorily 
fulfilling at the time of application). You must complete the Free Application for Federal Student Aid 
(FAFSA) and access https://studentaid.gov/ to complete the Master Promissory Note and Entrance Counseling 
if is applicable. In addition, you must meet the minimum academic enrollment according to your level of study 
(six (6) undergraduate credits, one (1) graduate or doctoral credit). Other requirements may be required. 

DIRECT LOAN WITH SUBSIDY 

The Direct Subsidized Loan is based on economic need, so the U.S. Department of Education pays interest 
while enrolled in the required academic load, during the grace period or deferral of payments. (Loans granted 
between July 1, 2012, and July 1, 2014, will not be subsidized from interest during the grace period.) 

DIRECT LOAN WITHOUT SUBSIDY 

The Direct Loan without Subsidy is not based on economic need, so it accumulates interest from the moment 
it is disbursed until the debt is repaid in full. The borrower will have the option to pay the interest as it accrues 
or let it be added to the principal. This loan is available to students at the Undergraduate and Graduate level. 
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DIRECT PLUS LOANS 

The Direct Loan Plus is available to students at the Graduate level and to parents of children considered 
dependent according to the criteria used by the US Department of Education. This is not based on economic 
need, so it accumulates interest from the moment it is disbursed until it is paid in full. The borrower will have 
the option to pay the interest as it accrues or let it be added to the principal. The responsibility for payment of 
a Parent PLUS Loan cannot be transferred to the student, so the applicant or co-debtor will be responsible for 
the payment of this. 
 
The first payment on a PLUS Loan is due within 60 days of the disbursement of the loan in full.  There is no 
grace period for this type of loan.  You or your parents will need to start paying both principal and interest 
while you are still enrolled. However, you will have at your disposition to defer the payment of the principal 
while you are enrolled at least part-time. 

ANNUAL DIRECT LOAN LIMITS  

 

 

INTEREST RATES AND ORIGINATION COSTS 

The Direct Loan Program has fixed interest rates which are determined annually.  The interest rate depends on 
the type of loan and the date of the first disbursement.  As for the cost of origination charged by the US 
Department of Education, this is deducted from each disbursement.  This means that you will receive a smaller 
amount than you requested.  However, you are responsible for repaying the loan in full.   
 

Year of Study 

 Undergraduate Dependent 
Annual Subsidized Loan Annual Loan without Subsidy Maximum Amount by 

Academic Year 

First $3,500  $2,000  $5,500 

Second $4,500  $2,000  $6,500 

Third and onwards $5,500  $2,000  $7,500 

Maximum loan for dependents will be $31,000. No more than $23,000 in subsidized loans. 
 

Year of Study 

Undergraduate Independent 
Annual Subsidized Loan Annual Loan without Subsidy Maximum Amount by 

Academic Year 

First $3,500  $6,000  $9,500 

Second $4,500  $6,000  $10,500 

Third and onwards $5,500  $7,000  $12,500 

Maximum loan for independents will be $57,500. No more than $23,000 in subsidized loans. 
 

Year of Study 

Graduate/Professional 
Annual Loan without Subsidy Maximum Amount by 

Academic Year 

First and onwards $20,500  $20,500 

Maximum loan will be $138,500. No more than $65,500 of this amount in subsidized loans. 
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For information on interest rates and origination costs for the current academic year, go 
https://studentaid.gov/understand-aid/types/loans/interest-rates . 
 

HOW STUDENT LOAN MONEY APPLIES 

After approximately twenty-five days (25) days of initiation of enrollment of at least half-time, and if you do 
not owe any document required for disbursement; the Institution will apply the student loan to the student's 
account.  Once the balance for tuition costs has been covered, any loan that remains if there is any, will be sent 
to the parent or student (as the case may be) by direct deposit or check by postal mail; unless the student 
authorizes the institution to withhold funds.  Any remaining funds should be used for study expenses.  For 
more information contact the Office of Study Financing, Financial Aid Assistance Division of your Campus or 
Study Center. 
 

SEPARATION OF STUDIES / GRACE PERIOD 

Once the first separation from their studies occurs; for example: graduate, discontinue studies or decrease to 
less than half-time, then the six-month period prior to the payment of the student loan principal will begin, this 
is known as the grace period.  Subsidized loans processed before July 1, 2012, and after July 1, 2014, will not 
accrue interest.  Loans without subsidy and PLUS will accumulate interest during these months, so you will 
have the option to pay them or let them be added to the principal. If you are active in the Military, you may 
enjoy a longer grace period than those listed here, and you will have additional options to postpone your loan 
repayment. 

 

 

 

 

PAYMENT PLANS 

The US Department of Education provides a variety of repayment plan options that fit the borrower's financial 
situation. Below are the available payment plans: 

1. Basic - Fixed payments with up to 10 years to pay. 
2. Extended - For loans with balance greater than $30,000, with up to 25 years to repay. 
3. Gradual - Monthly installments are lower at first, and then usually increase every 24 months, with up 

to 10 years payable. 
4. Income-Based Payment Plans - Payments are calculated each year and will be based on annual 

income (and that of the spouse if married), the number of household members, and the total amount of 
the loan. The remainder of your loans could be forgiven after 20 to 25 years.  Among these plans are 
the following: Conditional on Income (ICR), Income Based and Pay According to Income (PAYE). 

To calculate your monthly payment, use the Loan Simulator in https://studentaid.gov/loan-simulator/. 

DIRECT CONSOLIDATION LOAN 
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They allow the borrower, whether students or parents, to combine several federal education loans into one 
with a single monthly payment at a fixed interest.  Consolidation loans are worked under the Direct Loan 
Program.  For additional information, go to https://studentaid.gov/app/launchConsolidation.action . 

PAYMENT POSTPONEMENTS 

Under certain circumstances you may postpone a student loan payment for a specific and limited time. 
Postponement options are known as Deferral and Forbearance. If you are unemployed, face economic 
hardship, receive government aid, enroll at least half-time, you could qualify. You will need to contact your 
loan Service Agency for additional information.  Access https://studentaid.gov/repayment-forms/ to download 
forms related to your student loan payment. 

LOAN CANCELLATION 

There are circumstances in which federal education loan debt may be cancel if it is not in default on the 
student loan.  The cancellation relieves you of any obligation to repay the loan debt. Reasons include: 

• sudden closed of your Institution before the end of your study program, 
• your school forged your signature on your promissory note or falsely certified that you qualified for 

the loan, 
• identity theft, 
• you withdrew from your educational institution, but the establishment did not pay a refund that it owed 

under its written policy or our regulations, 
• and bankruptcy if you prove in a court that repaying the loan would cause excessive hardship. 

For additional information go https://studentaid.gov/es/manage-loans/forgiveness-cancellation . 

 

 

FORGIVENESS 

The US Department of Education offers different types of forgiveness for borrowers who work full-time and 
meet other requirements: 

1. Teaching Service - If you teach courses at a low-income educational institution or educational 
services agency, you may qualify for this benefit. This provision is not available to PLUS loan 
borrowers.  The amount of forgiveness could range from $5,000 to $17,500 depending on the 
specialty. For more information, visit https://studentaid.gov/manage-loans/forgiveness-
cancellation/teacher or service agency for your loan. 

2. Public Service – If you work full-time at a public entity and have made 120 payments on your Direct 
Loan Program loan(s) (after October 1, 2007), the remaining balance may qualify for this forgiveness. 
For more information, visit https://studentaid.gov/es/manage-loans/forgiveness-cancellation/public-
service . 

There are other types of non-work-related forgiveness.  Among these is the forgiveness for total and 
permanent disability for reasons related to your health and the forgiveness for the death of the borrower or the 
student for whom the PLUS loan was requested.  Access https://studentaid.gov/es/manage-loans/forgiveness-
cancellation for additional information.  
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DEFAULT 

Failure to make payments on your loan for 270 days or more, under the terms and conditions of your 
Promissory Note will result in your loan being declared in default. The consequences include, but are not 
limited to: 

• request for payment of the balance sheet due and the interest accrued immediately, 
• loss of eligibility to apply for Deferrals and Indulgences, 
• no will be eligible to receive financial aid for their studies, 
• will be reported to the credit bureaus, which will affect your credit score, 
• balance will increase due to late payment costs, interest, collection expenses, 
• your employer may, at the request of the Federal Government, garnish a portion of your wages, 
• possible seizure of property, percentage of social security, 
• and the Federal Government may take legal action against you. 

RIGHTS AND RESPONSIBILITIES 

By obtaining an educational loan, you will have certain rights.  Here is a summary of these: 

• receive written and verbal information about your rights and responsibilities, 
• receive a grace period of six months once the first separation from their studies occurs, 
• receive a statement of all information concerning the student loan, 
• obtain a period of Deferment or Forbearance if you request and qualify, 
• repay the loan before the payment period begins, without any penalty, 
• receive a copy of the Master Promissory Note before or during the loan disbursement period, 
• and receive documentation certifying the balance of the loan once it is finished paying it.  

As a borrower you will have responsibilities to the Institution and to the Federal Department of Education.  
Here is a summary of these: 

• receive an Exit Advice once the first separation occurs. You can receive the same in 
https://studentaid.gov/exit-counseling/ or in your Educational Institution. 

• repay your student loan with the interest that accrues and / or capitalizes, even if I do not complete my 
program of studies, I am not satisfied with the education received or I cannot get employment after I 
graduate, 

• notify the University and the Service Agency of any changes to your demographic or academic 
information that may affect your student loan, 

• I made monthly payments on my loan after I separated from the University, 
• notify the Service Agency if there is any circumstance that may alterar el período de Aplazamiento o 

Indulgencia en que se encuentra. 

ADDITIONAL INFORMATION 

The US Department of Education has provided links and service numbers, some of which are presented below: 
 
 https://studentaid.gov/ - The Federal Department of Education's page to help you manage your student loans 
under the Loan Program. You can access from the page to complete your FAFSA to the link of the Promissory 
Note, among others of interest. 
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Federal Student Aid Information Center/ 1-800-433-3243 / https://studentaid.gov/help-center/contact  - For 
specific questions about FAFSA, FSA ID, Federal Programs, Master Promissory Note, PLUS Loans, 
Counseling, Payment Plans, etc.  
 

 


